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SWAP Spot Public Tender ref. no. 116/1/40 dd. 22 September 2021
HFO (A) and/or HFO (B) and/or Gasoil for Electricité Du Liban Use

- Documents for the SWAP Spot Public Tender {Leg 1):

- SOMO General Terms and Cenditions
- Price and Nomination for each month and pertajning to Leg (1) will be announced
separately

A- Documents for the SWAP Spot Public Tender (Leg 2):
- Appendix No. 1: A letter of commitment.
- Appendix No. 2: Price.
o 2(a) Price for HFO (A) and/or HFO (B)
o 2(bj Price for Gasoeil 0.1%
- Appendix No. 3: Integrity Declaration.

- Appendix No. (a): Specifications.
o HFO Grade (A)
o HFO Grade (B)
o Gasoil
- Appendix No. (b): Technical requirements of discharge port(s) /berth(s).
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Scope of the Swap Spot Public Tender

The Lebanese Government represented by the Minisiry of Energy & Water (MoEW) —
Directorate General of Oil (DGO) and the Iraqi Government represented by the Ministry of Oil
(MoOQ) ~ State Oil Marketing Organization (SOMO) have entered into a term agreement to
secure on Government to Government (G2G) bases a yearly quantity of 1 (ONE) Million MT
of Iragi Quality Specifications High Sulphur Fuel Oil (HSFO) divided into 12 months.

The execution of the agreement will be divided into “Two Legs”

Leg 1 : Loading from SOMO HSFO as per SOMO GT&Cs and price

Leg 2 : Supplying to Lebanon HFO Grade (A) and/or HFO Grade (B) and/or Gasoil as per
the below GT&Cs and price

1- Subject of commitment:

The subject matter of the commitment is to supply a quantity of HFO (A) and/or HFO (B) and
or Gasoil for the use of Electricité Du Liban (EDL) in accordance with the conditions and
specifications set forth in this SWAP Spot public tender conditions.

2- Definition and conventions:

Buyer: Ministry of Energy and Water - Directorate General of Qil represented by the Director
General of Oil. ' '
Operator/The Winning Bidder: The supplier of the quantity of HFO (A) and/or HFO (B) and/or
Gasoil subject of this SWAP spot public tender conditions.

EDL: The direct beneficiary for whose interest the HFO (A) and/or HFO (B) and/or Gasoil is
imported.

3- Goods intended to be purchased:
HFO (A) and/or HFO (B) and/or Gasoil as per Buver'’s option. according to the specifications
under Appendix No. (). Origin of Goods can be of any Origin Except Israel.

4- Quantity:

To be provided as per Buyer’s option as per specs attached.

5- Delivery date(s):

To be provided.

* The delivery date commences at the instant at which NOR has been tendered at first
discharge port /herth in Lebanon.

6- Form of Bidder and Supporting Documents:

* The Bidder is :upposed to be an international oil company who have expressed their
intertest to partizipate in the SWAP Spot Public Tender and ‘vho has been pre-approved by
SOMO . (Except Israeli companies).




» HFO (A) and/or HFO (B) and/or Gasoil quantity(ies) specified in this SWAP Spot public
tender (Appendix No. 1).

= The Integrity Declaration: Where the bidder undertakes to respect the Lebanese and
international laws, especially the British ones, and not to pay any kind of bribes, benefits

or

gifis, and to bear full responsibility for any violation committed by any entity or

compaity or any person working in his name or in his interest to implement this award
under penalty of judicial prosecution and annulment of the award. {Appendix No. 3).

7- Method of offer presentation:

The process for all tenders will be as such:

a-

SWAP Spot Public Tender Process:
1- SWAP Spot Public Tender is announced on the Ministry of Energy and Water

official websites www.cnergyandwater.2ov.]b and www.dgo.gov.]b

2- Any qualified company who wishes to participate can email us directly to the
Directorate  General of Oil (DGO)  designated email  addresses
deo{@energyandwater.gov b and info@dgo.gov.lb ‘

Bidding Process:
1- All bids will be sent to the aforementioned email(s) before the deadline date as stated
on each swap spot public tender announcement.
2~ Bids are to be sent out in an encrypted file — password protected format before the
first closing time / date.
3- Documents presented should include the following documents (Word Format
Documents will be uploaded on the official website for easy reference)

a. Appendix No. 1 A letter of commitment.

b. Appendix No. 2: Price.

c. Appendix No. 3: Integrity Declaration.
4- A separate email to follow with the password pertaining to the encrypted file within
30 minutes after the first time / date as stated for each swap spot public tender.

Not before 16:00 Beirut Local Time / Day / Date “l ,
Ex {

and _J’_
No longer than 16:30 Beirut Local Time / Day / Date

SWAP Spot Public Tender Opening;:
1- 30 minutes after the first deadline time / date of the bidding process and after the

receipt of all the passwords; the assigned committee will open all emails / offers using
the passwords duly sent by the bidders

2~ All companies and / or their official representatives are welcome to join the swap
spot public tender opening protocol.

3- For those who do not have an official representative locally or cannot be present
officially; and wish to join the swap spot public tender opening; there will be an online
window that they can choose to join to witness the swap spot public tender opening.
4~ The committee will then reconvene and prepare a minutes of meeting of the swap
spot public tender and the result of the swap spot public tender and the part1c1pants

Swap Spot Public Tender f&wal d- : '
1-The Minister will provide his ¢ ymments, if any; otherwise the approv‘:l by ‘he DGO
for award. ¥
2-The result of the Swap spot puohu tender will be announced and the winner ',
advised through email, by return confirmation of their acceptanc;%;l{' '
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3-All other bidders will also receive emails pertaining to the award of the winner should
they deem fit.

e- General Information:
All emails duly received by all bidders will be subject to the Terms and Conditions
specified by the Ministry of Energy and Water / Directorate General of Oil.
All bidders should only state the Premium level pertaining to each SWAP spot public
tender / bid. (as per Appendix no. 2 (a) and/or (b)) the T&C’s announced on the
official website and advised directly to the bidders are to be considered pre-approved
by the bidder(s). '

8- Prices Offer {(According to appendix No. 2) for leg 2:
The prices offer shall exactly include the following text without any modifications:

a- For Fuel oil with a sulfur content 1.0 pet (grade (A) and grade (B)); .
‘The price in U.S. Dollars per Metric Ton DAP (Delivery At Place) one or more safe port(s)/
berth(s) Lebanon, based on the B/L quantity , will be equal to: The total mean of the sum
of all the means of the high and the low quotations for Fuel 1.0% as published in Platts
European Marketscan under the Heading “FOB Med Basis Italy*” plus a premium of U.S.
Dollars /..... / (By numbering) PMT U.S. Dollars ............ (By lettering) per Metric Ton.
The quotations to be taken into consideration will be the effective and valid published
quotations of the month of loading (to be the same month of loading from Leg 1)

b- For Gasoil 0.2 pet:

The price in U.S. Dollars per Metric Ton DAP (Delivery At Place) one or more safe port(s)/
berth(s) Lebanon, based on the B/L quantity , will be equal to: The total mean of the sum
of all the means of the high and the low quotations for Gas Qil 0.1% as published in Platts
European Marketscan under the Heading “FOB Med Basis Italy”’ plus a premium of U.S,
Dollars /..... / (By numbering) PMT U.S. Dollars ............ (By lettering) per Metric Ton.
The quotations to be taken into consideration will be the effective and valid published
quotations of the month of loading (to be the same month of loading from Leg 1)

The cost of each additional port of discharge in Lebanon will be an additional extra premium
of U.S. Dollars /...... /(By numbering) PMT U.S. Dollars/..../ (By lettering) per Metric Ton.

In case of outturn quantity loss as determined by the appointed inspector at discharge port, the
loss, if any, up to 0.5% of the Bill(s) of Lading (B/L) Quantity will be borne by the Buyer and
any loss above 0.5% of the B/L(s) Quantity will be for Operators account.

The Bidder may notice lowering the total mean of the sum of all the means of the high and the
low quotations mentioned above, before adding the premium, and their offer will be accepted.
Knowing that the amount of lowering should be mentioned in the absolute value, and not as a
percentage discount rate on the total mean of the sum of all the means of the high and the low
quotations. :

9~ Latest remittance of offers:
Offers are to be sznt to the designated email address latest 0............... at oooveneens hrs. |
(Beirut local 'time™. To Be Announced and provided on a eparate letter.

10- Validity of thz offer: o
Offers presented are considered to be valid till .......... e At
time). To Be Announced and provided on a separate letter.
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. : - ™ The Operator must present the following, documents no later than 21 days after the last day

11- Award of SWAP Spot Public Tender:
The Ministry of Energy and Water - Directorate General of Qil has the right not to take the
result of SWAP spot public tender for reasons exclusively related to public interest.

12- Notification:
The winning Bidder shall be notified of awarding the SWAP spot public tender to them, by
return email to the sender of the bid .

The winning Bidder should submit, within 48 hours from receipt of the written notification -
above,

For Legl

- Full Style company name and address

- Vessel Name acceptable to SOMO

- Expected Loading date

- SOMO General T&Cs to apply

For Leg2

- Full Style company name and address
- Vessel Name acceptable to DGO

~ Expected Loading date

- - Port of Loading

- Origin of Goods

- Quality & Quantity

13- Penalty for delay:

Penalty for delay is incurred as follows: :

* In case the Operator fails to deliver any of the cargoes at the scheduled delivery dates, or
agreed upon as per Clause No. 5, the Operator shall be liable to a penalty starting on the
first day following the last delivery date allowed for each cargo amounting to 0.5% (zero
point five) of the cargo’s value per day of delay, up to a maximum of 5% (five percent) of
such cargo’s value, under the. penalty of being regarded as breaching the award, unless the
force majeure Clause No. 26 is proved.

14- Method of Settlement:

The Operator irrevocably agrees that the settlement of the final amount relevant to

product/quantity loaded for delivery to Leg 2 will be offset by the final amount relevant

to HSFO quantity loaded from Leg 1. i

The Operator will do their best endeavor to deliver under Leg 2 no more than the value of

the product loaded from Leg 1.

- If the final dollar value-of the product delivered under Leg 2 is less than the dollar
value loaded under Leg 1. The Operator will transfer the net difference to the
Lebanese Central bank transitory account that will be opened on transitory bases, to
offset the transaction and to clear the accounts between all parties.

- Ifthe final dollar value of the product loaded from Leg 1 is Iess than the dollar value
delivered under Leg 2. Tke Opzretor will invoice EDL the net difference owed to the
Operator. EDL obligation will »e'to transfer the net difference to the Operazor to
offset the transaction and to clear the accounts between all parties.

of the month of loading: S
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2-
3.
4-
5.

9-

10-

11-
12-

13-

14

Signed commercial invoice in one original and three copies certifying the following:
a- Quality and quantity supplied and all specifications are in compliance with the
Award Number ......................... dated....................

b- Price applied should be detailed as regards the computation of the final unit price
based on the Platts quotations, and other swap spot public tender clauses as per
award Number .............. dated...............

Separate invoice issued for payment of demurrage at discharge port(s)/berth(s), if any.

Separate invoice issued for Extra War Risk Insurance Premium (EWRIP), if any.

Separate invoices to be issued for any other costs mentioned in the Charter party, if any,

The value of the final invoice shall -include any amount of demurrage at discharge

port(s)/berth(s), EWRIP, and any other costs mentioned in the Charter Party. However,

these amounts will be offset together with or after the cargo value against Beneficiary's
invoices representing the said costs.

Full set of original Bill of lading, showing notation “Clean on Board”, clearly

mentioning discharge port(s)/berth(s) in Lebanon, and load port(s), knowing that

offshore port loading (OPL) is not acceptable, duly dated and signed by the master or
his agent, endorsed to the order of “Ministry of Energy and Water — Directorate General

of Oil - Lebanon”, marked “freight prepaid”. Charter party B/L is acceptable. B/L

marked “freight payable as per charter party” is acceptable.

Certificate of Origin issued or countersigned by the Chamber of Commerce or any other

official or governmental entity determining the ori gin of product except Israel.

Report issued by the independent inspection company(or companies)assigned by the

Ministry of Energy and Water — Directorate General of Qil confirming that the goods

are in accordance with the specifications mentioned in this letter of credit and have been

discharged in (delivery places).The report must indicate time of NOR, time of discharge

(starting and completion) at each discharge port(s)/berth(s),the outturn quantities in

Metric tons net in air received at shore tank(s),and the detailed specifications of the

cargo as ascertained at discharge port(s)/berth(s).

Time sheet or statement of facts issued at load port (s).

A statement issued and duly signed and stamped by the competent entity clearly stating

that the maritime vessel is not related to Israel and did not call at any port related to

Israel during her voyage to Lebanon.

Ship’s tank inspection report issued at loading port by independent inspector nominated

by Seller and approved by Buyer.

Shup’s O.B.Q. (On Board Quantity) report issued at loading port by independent

inspector nominated by Seller and approved by Buyer,

A confirmation letter from the Ministry of Energy and Water — Directorate General of

Oil that they received from the Operator an e-mail for the bill of lading , the date of

loading, and the loading port, and the discharge port(s)/berth(s) in Lebanon.

A complete map stamped by the Ministry of Energy and Water for the AIS once the

vessel left the loading port till it reached the discharge port/berth(s).

15- Amendments to the SWAP spot public tender conditions:

The Ministry of Energy and Water - Directorate General of Oil can amend the present
conditions of the SWAP Spot Public Tender (such as the dates of cargoes delivery, etc....)
provided the Ministry declares it in timely manner. '

16- Insurance and Freight Expenses:

The Operator chall commit in writing to settle at their own «.ccount the freight and all fransport
expenditures relevant to the whole fuel oil quantity specifiad in this swap spot public tender,
and the Operator shall also undertake to conduct all the nezessary insurances on the produg

which shall be totally borne by them. 2/ /LZ

Ty
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Appendix No. ()b
Price

Gas 0il 0.1 % Sulfur

The price in U.S. Dollars per Metric Ton DAP (Delivery At Place) one or more safe pori(s)/ berth{s) Lebanon,
based on the received quantity, will be equal to: The total mean of the sum of all the means of the high and the
low quotations for Gas 0il 0.1 % as published in Platts European Marketscan under the Heading “FOB Med Basis
Italy>’ plus a premium of U.S. Dollars /..... / (By numbering) PMT U.S. Dollars ............ (By lettering) per
Metric Ton. ' ]

The quotations to be taken into consideration will be the effective and valid published quotations of the month of
Loading (to be the same month of loading from Leg 1)

In case of outturn quantity loss as determined by the appointed inspector at discharge port, the loss, if any, up to
0.5% of the Bili(s) of Lading (B/L) Quantity will be borne by the buyer and any loss above 0.5% of the B/L(s)
Quantity will be for Operators account.

The cost of each additional port of discharge in Lebanon will be an additional extra premium of U.S. Dollars
f, /By numbering) PMT U.S. Dollars/.......... / (By lettering) per Metric Ton.

The Bidder may notice lowering the total mean of the sum of all the means of the high and the low quotations
mentioned above, before adding the premium, and his offer will be accepted. Knowing that the amount of lowering
should be mentioned in the absolute value, and not as a percentage discount rate on the total mean of the sum of
all the means of the high and the low quotations.

I | The total mean of the sum of all the means of the high and the low quotations for Gasoil 0.1% § as
published in Platts European Marketscan under the Heading “FOB Med Basis Italy” as mentioned

above.
2 | Plus: A premium in U.S. Dollars (By lettering)............ per | In U.S. Dollars/..,../ (By
Metric Ton. ' numbering) per Metric Ton
3 | Plus: The cost of each additional port of discharge in Lebanon in | In U.S. Dollars/..... / (By
U.S. Dollars (By lettering)............ per Metric Ton. numbering) per Metric Ton
4 | Minus: Discount on (I) in U.S. Dollars (By lettering)............ In U.S. Dollars/..... / (By
per Metric Ton. numbering) per Metric Ton
5 | Final Price (FP): (2)+(3)-(4) in U.S. Dollars (By | InU.S. Dollars/...../ (By
lettering)............ per Metric Ton. numbering) per Metric Ton
SIGNATURE: -
SELLER '
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Appendix No. (3)
Integrity Declaration
(Relevant to Bidders)

Transaction title:

The Awarding party:

Name of bidder / authorized signatory for the company:

The Company's name:

We, the undersigned, affirm the following:

1~ We, our employees, partners, agents, shareholders, consultants, or their relatives do not have any relationships
that may lead to a conflict of interest in the subject matter of this transaction.

2- We will inform the Ministry of Energy & Water — Directorate General of Oil and the awarding party if a conflict
of interests arises or is discovered. .

3- Neither we nor any of our employees, partners, agents, shareholders, consultants or their relatives will engage
in fraudulent, corrupt, coercive or obstructive practices in relation to our offer or suggestion.

4- Neither we nor any of our partners, agents, shareholders, consultants or their relatives had paid any amounts to
the workers, partners, or employees participating in the procurement process on behalf of the awarding party or
for anyone.

5- We undertake to respect the Lebanese and international laws, especially the British ones, and not to pay any
kind of bribes, benefits or gifts, and to bear full responsibility for any violation committed by any entity or
company or any person working in our name or in our interest to implement this Award under penalty of judicial
prosecution and annulment of the Award.

6- We pledge to lift banking secrecy from the bank account into which any amount of public money is deposited
or transferred to it for the benefit of the administration in every Award, of any kind that deals with the expenditure
of public money.

7- In the event that we violate this declaration and pledge, we will not be eligible to participate in any public
transaction, whatever its subject matter, and accept in advance any exclusion measure taken against us, and we
pledge voluntarily not to dispute it. Any false information exposes us to judicial prosecution by the competent
authorities,

8- We hereby declare that we have the financial capabilities to honor and fully perform any financial obligation
and there is no event which impedes or impairs such capability.

9- We undertake to indemnify the Ministry of Energy & Water as sum equal to the losses suffered or incurred by
the Ministry of Energy & Water out of or in connection with any breach of the representations and warranties
herein contained or in the event any of the covenants appear to be inaccurate or misleading.

Date:
Seal:
Signature:
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Appendix No. (al)

PRODUCT SPECIFICATIONS

Fuel Qil Quality Grade (A)

Product
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Appendix No. (a2)
PRODUCT SPECIFICATIONS

Product

Fuel Oil Quality Grade (B)

-
*

Meeting the Specifications of
ISO 8217-2017 for Fuel Oil RMG 380

-
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Appendix No. (a3)

PRODUCT SPECIFICATIONS

Product : Gas Qil Spees and EDL Clarifications
All parameters must be filled by the Gas oil supplier
. Lbirilts as per Slenons Mannnd o
Parametets Tast Method Unit For Evahiation
Min Mnx
Tolal Sulfur () ASTM D3246/D5453/ 1SCB326 Mass % 02 -
Fuel Bound.Mitrogen (FBN} ASTM D4620 Mass % 005
Lower Heating Value {LHV) ASTM D4809fOINS 1900 Wllkg 42
Density {at 155C} ASTM D1208/DINE1757  ~ kigim3 220 870
Kinemallc Viscosily (al 40°C) ASTM DA45IG0-3104DiNG 15624 | T/S(ESl 13 55
Distiflation, 0 % volume recovered | ; G ' ; =
1@ *C max ASTM DBBASO3405 365 &
Carbon Residue ASTM D453015010370/DING 1551 Mass % b.ls s
{Oxidation Stability ASTM D2274/IP365/95 ‘mg/100m| 25 £
Sedimgnt & Water ASTM D709 Yol % .01 E
sediment Rarliculales mglkg a0 . ’a’
d<10um- ASTM D82 {7/P415IDINS T418/0IN ! &,
10d<25pm EN 12652 z 4=
4228 0 =
Water ASTM D95 Vol% - 0.5 g
T . : —— =
edimeant ASTM DAT/ISORTATIDINGITERHDIN | o8 80" £
EN 12662 &
Gum Gontent, AT D3GT Fap/AAD0mI 7 =Y
Four Paint (8PF) ASTM DOTASO3016. G 0 =
Flashpaint (OFF) |ASTIDY3/D56/1802719 °C 49, g
AiG Mirmber ASTM DEG4 gl KOH o1 e
Ash content _ |[AET™ D482.'i806245101N51SYSIDJN Mass % 0.01 g
EN 2645 7 : g
e+ K ASTVE 3605 # DIN 51780 mg/kg. 0.5
v ASTH DI605LDIN 51790 mgfkg 0.5
Pb " IASTM 036057 DI BATE0 ‘mofkg {
Ca ASTiV D3605 / DIN51790 Tghg 1
CL ASTI D4529/5015557 malkd &
‘Parameters Tést Method Unit “Rangis a% per Sienvens Experienice
|carbon (G} D3291  DIN BI7Z1 Y Mass BI85, o
Hydrogen{H ) D5291 1 DIN 51721, 4% Mass, 112148 D E
|oxyEen 16y 05291 7 OIN 81721, % fass 0z g2
o ' ' e ey
Distillation range 2ok
TR e The rci‘ercnc'*:s the bolkiig Surve 3n B
s ’ AST DS where e -ayalunied curve é_, g &
50 % evaporaled ghuld show :Ls!ope and shape parndist = 3 %
e e e e e ] A5 is reteEns, Les 2 g
e L - strbng,davmhons o} hlgher V2
85 % evaporated D85 /150, 5405 o temperatuyg indicafe.an ingreased ==
o e s s potentink for forming soouduring | U% ’%‘ =
ta % evaporated com‘b‘l.lclmn,,\\hlch {siicraccEplable. iy ﬁ :—:
e s . - Slrohg daviations lo-tawer == =
temperdture with faitial bailing points g 8 “é
o <-'J0(}"Cmd|cate volatile feel ek~
Endl poirt fractions. which is hol accepiable. =
a il
_ ‘ g L&
Cold fijter Plugging pokat (CFPP) DEST/ENTIE | G Fuel Tepiperalaré > i °C+ CEPP =

Hote fot Evaluation:

It Gum content {washed and un-washed} s 7mg/100mL and all fhe parameters

mentioned lmits; then lhe pas oll sample complies'vilh F & raqutr adspaciii cations..

* it Gum content (washed and.'or un-washed) > Tmgf100 7L, anc allthe paramelers
1p=‘rameters {iwith FABYQES A8 per Slemens Experienge) comply” with the above menlioy

“the teqmred sgecifications,

[
1

{with imlts 'as per Siemens: manual)-comply wilh the shove

(with firmits as pér siemeéns manga) I and al the ren -Aining
ned Bmits and ranges, then the gas oll samgle COP‘.phPS with
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- Gum Content: Can you please clarify if what is meant is “washed gums" or
: "unwashed.gums"? Please confirm the correct testing method that is
applicable for gasoil not jet fuel. The notes also mention "washed

- and unwashed" — does this actually mean "washed or unwashed"?

Answer: The valae Tmg/100 mL is for both washed and unvashed Gum content, We

confirm that the applicable test method is ASTM D381 as per Siemens
rec uest 'As for the notes, it is "washed. and unwashec v,

- Heat of Combw hen “This test method (ASTM D4809) is nct mdushy standard, We
© i suggestusing ASTM D4868 which is 1ndust1y standard,

&ﬁ”’“ o w




Answer: This is the applicable test method (ASTM D4809) as per the manufacturer
Company Siemens' Manual. Knowing that, this method was applied for
testing the "LHV" of Gas oil sample from the last two cargos by the
certified laboratory Bureau Veritas — Dubal contracted by the General
Directorate of Oil.

Sediment particulates: We would like to pofnt out that the test methods applicable
are not suitable, The standard test method relevant for gasoi] is
ASTM D6217 or IP415.Testing method of DIN 51419 is
obsolete and was cancelled in 1983. We suggest you remove
all test' methods that are not ASTM 6217 + IP415.

Answer: All these test methods are according to Siemens Manual, which ate applied
by the certified laboratory Bureau Veritas — Dubai, contracted by the
General Directorate of Oil, for testing the Sediment paiticulates in the Gas
oil sample from the last two cargos.

Sediment particulates: The particulates size specified is "d<10pm ,- 10<d=<25 pm ,
d>25 pm" which are unknown. parameters and -seem to look
for the sizés of particles, rather than overall quantity. These
methods are designed for determination of total quantity of
contamination. particles and do not imply to calcnlate their .
quantity depe_nding. on size of each pariicle as is requested in
the spec. If it is necessary to count the particles according to
their diameters, then the suggested method is ASTM D7619.

Answer: This test method is according to. Siemens Manual, which is applied by the
- certified Iaboratory Buteau Veritas — Dubai, contracted by the Genefal
Divectorate of Oil, for testing the Sediment particulates in the Gas oil

sample from the last two cargos, | :

Acid number: The Unit need to be cortected — mg KOH/g instead of mg /g KOH.

Answer: The correct unit for acid number is mg/g KOH as per Siemmens Manual.
e : _\- . S ]

- . Chlorine: The fest iﬁg@thjo;d. ;f:équ}e)sfed 's not suitable. The riethods to bs used a‘ri‘%
P5100r UOPT79. e, Hethots To. |

}

- Answer: The method D4929 / ISO15597 for testing "Cl" is requested by the |
manufacturer Company Siemens. -




- Notes for evaluation: This section is extremely unclear. We request further
clatifications on this section.

Answer: Kindly specify the exact points that are not clear in the evaluation. -

VeV o £ g 5L 3 "Tndependent Petroleum Group Limited” &S 58 dia St Zudly it
(& P8y Ma)

- Requesting a waiver in the Gum which will make us in a better position to participate
in your tender for subject requirement,

Answer: The Gum Content is requested by the Manufacturer company Siemens.
knowing that the additional set of parameters marked as "Ranges as per
Siemens Experience” will be evaluated if the Gum Content (washed and/or
unwashed) are outside the specified range 7mg/100mL, where twoe Gas oil
cargos were cvaluated and approved according to these additional
parameters. ' '

&8 WS @iy "ELINOIL Hellenic Petroleum Company" 8,5 <illaadlal il ik
HCE SR IR SRR VALTEL

- Given that Gasoil should be fested for Gums uader ASTM381 if unwashed and , if
anyway if it is tested, the method cannot produce a result of less than 7Tmg/100mL
(unwashed), we presume that the second set of parameters marked as "Ranges as per
Siemens Experience”, will always be applicable.

Answer: Correct, if the unwashed Guim Content exceeds Fmig/100mL.

- We are still reviewing the relative values for C, H, and O.
Aunswer: Noted.

- Regarding distillation, we have noticed that the rejection criteria are totally vague. In

ASTMDSS, there is no reference boiling cutve, Therefore, we don’t understand where

- the requested specification refeis to, Furthermore, the notion of a “strong deviation™ is

totally subjective and open to wide interpretation. Could you please specify what

stands for strong deviation? We would strongly recommend that you tevise the

specification to- indicate min/max values for the distillation, as per the diesel
specification for example. S :

- Answer: Kindly find below the -reference boiling curve aczording to ASTM D86,
- where he requested curve shall be parallel to this reference curve, taking
into consideration that thert is already a max limit for thg 90 % volume of”
Distilladion which is setto 365°C, |

Pans X nf &g




Dastlllatmn Curve
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As an example, kindly find below the distillation curves for two Gas oil Cargos that
were evaluated accordingly and accepted in the last couple of months.

Distillatien Curve
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. - washed, while stafing the conditmn at-which the test was performed at, such as,
temperature and time. o
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Al parameters must be filled by the Gas oil suppller
Limiits as per Siemens M'anusl
Parameters Test Method Linlt For Evalustion
. Min Max
Totai Sulfur (8 JASTM D3248/D35453/ 108328 Mass % 02
Fyel Bound Nilrogen (FBN) ASTM D4329 Mass % 0.015
Lower Heating Value (LHV) ASTIM DABDO/DING1800" T Mirkp £
Dansity (at 16°C)  |AsTM D1208DINS 1757 i kg/m3 820 I
Kinematic- Viscosity (at 40°C) ASTM D44S/ISO-3104/DINs1562-1 | MM2/eleSt 13 55
e =
Distiltation, 80 % volume recovered o o =
@ “Criax - |asTn aasnsoaqos o ES 2
[Carbon Residus ASTHA D45_BGII$QJ.OS?OIDiNS{.SSI Mass % 015 g
Oxidalion Stabilily ASTM D2274/JP355/95 g a0mi ' 25 g
Sediment & Water ‘IasTmMD27OR | ’ Vol% 1 ' /K] &
sediment Particulates : . myikg 2 5
¢<10um ASTI DE217/P415/DINS 1419/DIN EN 18 &,
10sd<25um 12662 2 =
dz25pn _ . ) _ 0 g
Watar ASTH DOS . Vol % 0,05 E
Fray— =
Sediment ASTM DATIISOSTITIDNS Taouom | W28 7 o E
EN 12662 | ' 8..
Guin Conient (Unwashed) ASTM D31 e 00m 7 &
Pour Paint (5PP) ASTM DE7/1S03016. < — 0 E
Flashpoint (3FP) ASTM DE3IDE6NS02719 ' *C 60 ' §
Acid Number ASTM DG4 mg/g KOH ' 0.1 =%
Ash content ) ASTM G4BZIISOSZ45!DEN51575ID[N Wass % ' 004 g'
EN 2645 - i &
Na+K ; ASTM D3605 1 DIN 54790 rrighg . 0.5
¥ _ ASTM D36DS5 1 DIN 51790 1 mafka ' 05
Pb ASTH D3S05 / DIN 51790 _molkg i 1
Ga ' ASTM D3605 DIN 51790 - mgikg 1
i ASTIE D4929/1S015507 - mghkg |7 6
Parameters , “Test Method: Unit Ranges a5 per Stemens Experienge
Carban { ¢} 05291  DIN 54721 % Mass- | B5-87g 3
Hydrogen:{ H ) . D5241 J'DIN 51721 %Mass - 145 Q =
Oxygén{0y. _ D5241 / DIN 54721 "% Mass, i <073 _ g5 &
Bistillation rarige : S8E
= .
B oo et 2 e e o 4 i e , g‘;’" g g
50 9% evaporated i Be@
I o] v =@
: - - i vEZ
: 38
85 % evaporated. D86/ IS0 3405 °c Bk
B BT T
oL . o B r
50.% evaporaied (Defined abiove) T 7 - _ g 8 g .
:._._‘..... R LT e ) . the midassred dnsnlin:mn cum:should showaslope E w s
Enit point. aivd shepc.parallel 10/ thé-aliové refecthics boiling g 5
; Pg : Turve actnrd:ng‘to ASTM DSG), =
. -3 [~
Cold ﬁll_e_r Plufggiﬁfg‘ point (CERP)  DB3T/ENTIS ) B I-'uet 1cmpmtum> 109G+ CFPP S
Hote for E\faluat!on. : . ’
i Gurrcontent (washed and s washed) § 7 giitomL and allthe pararneters wi!h _hm:ts &% por Sibmens manus }r:omply with !heabove menﬂoned hmris
Tthen the Bas oll sample’complies vilth the rf*qUIl"’ﬁ speclr cations. .
" ir Gummntent {washed andfoan v.'ashedp ?mgﬁ 00l drd-g ime parameters (wzth Yriifs e par slemes mgnUd ) and-all the remaining parameiers
WWith Ffige: &8 perSidmens Expe enge} t anply \mth the: abuve menlioned Tirpiits ang’ rarg - then the gas o:! samp s complics with the' raqmred .
gpecifications: -
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Answer: Siemens has already clarified to Bureau Veritas during the online mesting
held on 29/03/2021 that the performed modifications to ASTM D381 by BV are plausible
and this depends on the core know how of the laboratory itself, and this was mentioned in
Siemens letter dated 02/04/2021 as follows:

" As stated in the meeting from 2990 of March 2021 and the customer letter (dated
30.3.2021) the performed modifications are plausible. Necessary modifications to ASTM
D381 depending on fuel quality and sample are core know how of the individual
laboratories,”

Lxald Siemens Abeall 45 440, 3 — Bureau Véritas .)mw ‘\L*L,w e Ly ;*S-W-' LS
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Appendix No. (b/1)
Technical Requirements of ports/berths

ZOUK TERMINAL
PORT REGULATIONS
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The Zouk Terminal is a S.B.M. berth, located 5 miles north of Beirut Harbor,

and 1500 meters from the shore, the sea line is 20 inches diameter.

The depth at the buoy is about 25 meters.

Tanker size

D.W.T. 40,000 Maximum
L.OA. 200 meters Maximum

Tanker Requirements:

1- Preferable if equipped forward with standard S.B.M. bracket (Smit of

AKD” system).
2- Manifold connection 12 inches A.S.A.

3- Derrick 5 tons minimum.

4- Pumps must be centrifugal, and capable to maintain 100 P.S.I pressure

of ship’s manifold at 1500 tons/hour discharge rate.

5- Must be able to discharge cargo and take ballast simultaneously, or has

permanent ballast tanks about 25% of her D.W.T.

6- Must be able to heat up the cargo above 125deg F prior and during

discharge.

7- Ship’s crew has to assist in mooring and hose connection,
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Appendix No. (b/2)
JIEH TERMINAL
PORT REGULATIONS

The Jieh Terminal is a Multi — Buoy Mooring (M.B.M.) berth and consists of

seven (7) buoys.

Tanker size

D.W.T. 50.000 Maximum
L.OA. Between 170m. and 200m. Maximum

Tanker Requirements:

1- Maximum draught loaded 12m.

2- Manifold connection 12 inches A.S.A.

3- Derrick 5 tons minimum.

4- Pumps must be centrifugal, and capable to maintain 7.28 bars mx. pressure
for a fuel having viscosity 130Cst at 50 deg C(1500 Redwood No. 1 at 100
deg F). : :

5- Must have permanent ballast tanks about 25% to 30% of her D.W.T.

6- Must be able to heat up the cargo above 55deg C prior and during
discharge.

7- Ship’s crew has to assist in mooring and hose connection.




_:
[T
i

L MEEERE'P,{;& v

Appendix No. (b/3)
Technical Requirements of ports/berths

ZAHRANI POWER PLANT TERMINAL REGULATIONS

The Zahrani Terminal is a S.P.M. (Single Pile Mooring) berth located approx. 3 miles
south of Saida Harbour, and approx. 2500 meters from the shore (Sealine departure
point)

- The Sealine is 20" Diameter.
- The depth at the S.P.M. location is about 23 meters.

TANKER SIZE
-DWT 60.000 Max.
- L.O.A. : 225 meters max.

TANKERS REQUIREMENTS
1- Manifold connection: 16 inches ANSI 150 FF flange, intended for 16" quick connection
Camlock type installed at the end of the SPM system rail hose.
2- DERRICK: 5 Ton Min.
3- PUMPS : Centrifugal and capable of maintaining 10 to 14 Bar offload pressure range
on ship's manifold, at a discharge rate of 2400 C.M/Hour for gasoil fuel having a min. viscosity

of 1.9 CST( 9.5 CST at 20 deg C and 2.8 CST at 40 deg C).

4- Must be able to discharge cargo and take ballast simultaneously, or has a permanent
ballast about 25% of her D.W.T.

5- Ship's crew has to assist in mooring and floating hose connection.

G- Max. draft loaded 13Mt.




o :'&\ESEREFL{; ¥
L &3 Lo o

Appendix No. (b/4)
DEIR AMMAR POWER PLANT TERMINAL REGULATIONS

The Beddawi Terminal is a S.P.M. (Single Pile Mooring) berth located approx.3 miles North
of Tripoli Harbor, and approx. 3500 meters from the shore (Sea line departure point).

-The Sea line is 20" Diametef.
-The depth at the S.P.M. location is about 22 meters.

TANKER SIZE
-DWT 60.000 Max.
-L.0O.A.: 225 meters max.

TANKERS REQUIREMENTS
1-Manifold connection: 16 inches ANSI 150 FF flange, intended for 16" quick  connection
Camlock type installed at the end of the SPM system rail hose.
2-DERRICK: 5 Ton Min.

3-PUMPS: Centrifugal and capable of maintaining 10 to 14 Bar offload pressure range on ship's
manifold, at a discharge rate of 2400 C.M/Hour for gasoil fuel having a min. vzscosr[y of 1.9

*CST (9.5 CST at 20 deg C and 2.8 CST at 40 deg C).

4- Must be able to discharge cargo and take ballast simultaneously, or has permanent ballast
about 25% of her D.W.T.

5-Ship's crew has to assist in mooring, and floating hose connection.

6-Max. draft loaded 13Mi.
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Appendix No. (b/5)

TRIPOLI OIL INSTALLATIONS

TRIPOLI PORT REGULATIONS
TERMINAL REQUIREMENTS FOR PRODUCT
DELIVERY MARITIME VESSEL

I. The discharge berth is an open sea berth. C.B.M.

2. The maritime vessel to be able to keep 25% of its deadweight as ballast
and be ready to move under her own power all times.

3. The maritime vessel 's length not to be less than 600 Feet ,

4. The maritime vessel to be equipped with centrifigal pumps capable of
maintaining a steady manifold ship’s pressure of 120 PSI

(8,4 KGS / CM2)

5. Maximum draught loaded 60 Feet.

6. Seven tons derrick SWL.

7. Eight mooring ropes 120 fathoms each.

8. Port and starboard anchors to have a minimum of ten shackles each.

9. Mid ship connections (Portside 1 x 12 “inch 150 ASA).

10. Pumping is against a head of 300 Feet.

11. Cargoes loaded on top of slops are not acceptable and an appropriate Dry and
Clean Certificate to be issued by loading terminal.
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Appendix No. (b/6)
ZAHRANI OIL INSTALLATIONS

ZAHRANI PORT REGULATIONS
TERMINAL REQUIREMENTS FOR PRODUCT
DELIVERY MARTIME VESSEL

Zahrani Terminal is an open sea berth ; only one berth in operation .
berth# 2 ; only Motor Tankers are accepted.

TANKERS SIZES & CARGO LIMITATIONS

Winter Season :. ( From November 15 Till April 30 )

Tankers arriving to Zahrani Oil Installations to Discharge Her Cargo , Their D.W.T.
Must Not Exceed §0.000 Tons & Carrying a Maximum Cargo of 50.000 Tons .

a ) Maximum Draft on Her Arrival 38 Feet Even keel .

b) Tanker’s Manifold must be located at a Distance Must Not Exceed 435 Feet From
The Stern .

Summer Season : (from May 1 Tilt November 15 )

Tankers Arrive to Zahrani Oil Installations Discharge her Cargo .Their D.W.T.
Maximum 100.000 Tons & carrying a Maximum Cargo of 60.000 Tons. Also
Maximum 40 Feet even keel .

TANKERS REQUIREMENTS

1) Tankers Must Have S.B.T. (Segregated Ballast Tank )
Or she Can Discharge Her Cargo & Take Ballast Simultaneously Without Any Contamination

. As Per IMO Regulation, Quantity of Ballast 1/3 of her Deadweight.
2) Tankers Over 60.000 Tons, Must Have on Each Bow Anchor 12
European shackles. _
3) Tanker Must Have on Her Port Side Manifold a 10 Tons Derrick.
4) Connection on port Side Manifold one Hose Diameter 12 Inch A.S.A.
5) The maritime vessel Must Have Enough Deckcrew (Minimum 7 Seamen) to Handle
& Fasten The Tanker in a proper & Safe Manner.
6) Tankers Must Be Equipped With Centrifugal Pumps & to Reach a Pressure At
Ship’s Manifold of 7.5 KG/ Cm2 During Unloading Operation .
7) Tankers Carrying Fuel Oil Cargo Must be Able to Heat Up The Cargo To a
Temperature Between 125 F (S0 C ) & 150 F (65 C ) Maximum .
8) Reciprocated Pumps Are Rejected
9) Tankers Must Not Drain Her Cargo Into OQur Sea Line As Air Injected During This
Op‘eratio_fl M:y Cause The Hoses To Float & Buckle. |
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Appendix No. {(b/6) cont’d

Xl

ZAHRANI MOORING SYSTEM

Refer to The sketch attached To The Port Regulations :
Berth #2 IS An open Sea Berth It IS AN M.B.M. ( Multiple Buoys Mooring ) 7

Cylindrical Buoys .
Tankers Must Be Equipped With The Following Mooring Systems .

1) A winch in Front'. of The Bridge Aft To Heave Up No. 1 & 7 Mooring Ropes
Which Are The Beam Ropes .

2) Must have Minimum (12) Good Ropes, Proper Size & Standard Length 120
Fathoms Each.

3) Poop Mooring

a) 2 Winches With Wires
b) 5 Bitts

N.B.

1) No Overage Tankers Are Accepted At Z .0. Inst Tankers Over 20 Years Are

Rejected.
2)No 0.B.O. (Oil Bulk Ore) Accepted At Z .0. Inst.




17- Nomination of the maritime vessel:

For Leg 1
As per SOMO GT&Cs

For Leg 2

Operator shall nominate the maritime vessel. Buyer shall inform the Operator with their
approval or disapproval of this nomination within a period of 48 hours starting fromi their
receipt of the maritime vessel nomination.

The maritime vessel must not be stated on Israel boycott list and must not be calling (or
have called) at any port related to the Israel during her voyage, subject to award termination.
The maritime vessel nomination letter shall include the following information:

o The maritime vessel name and particulars provided that it would be fitted with an
Automatic Identification System (AIS) in order for the Buyer to track it and monitor
its route from the moment of loading until unloading in Lebanon, to prevent any
change in the prices and dates of the bills of lading, or any change or mixing the
fuel oil with the fuel residues or others, and to ensure that the maritime vessel is not
replaced during its route.

Load port(s) except Israeli port(s).

Lay can.

Approximate quantity ready to be loaded.

Estimated date of arrival to the Lebanese territorial waters.

Charter-party details including daily demurrage rate.

Certificate of Registration of the maritime vessel.

Classification Record of the maritime vessel.

The Operator has to submit to the Ministry of Energy and Water — Directorate General of
Oil before the arrival of the vessel to the Lebanese Waters, a copy of the statement issued
by the competent entity stating that the maritime vessel is not related to Israel and did not
call at any port related to Israel during her voyage to Lebanon, subject to award termination.

0 0 000 o0

18- Inspection at port of Ioading:

The loading operations at load port(s)/berth(s) are to be surveyed by one of the following
international authorized inspection companies:

SGS, Saybolt, Letrina S.4., Inspectorate, Caleb Brett, Redwood, intertek, Chase

Marine, International Cargo Surveyors (I C §), Bureau Veritas, MED Control S.A.
Loading any maritime vessel from offshore port of loading is prohibited.
The approved international authorized inspection company withdraws samples from the tanks
of the maritime vessel, conducts the necessary laboratory analyses on them, surveys the quantity
and quality of the goods, and follows the internationally approved procedures in this regard.
The winning bidder shall inform the Buyer (by email), of the name of the international
authorized inspection company that will be appointed by them for the inspection of loading of
each cargo at loading port before commencement of the mentioned operation, and Buyer will
inform the Operator of their approval or rejection of the suggested name. '
The source of loading of the fuel oil shipment should not exceed two sources, maximum.(to
be applied ONLY for HFO Grade (B)
The Operator shall send to Buyer before maritime vessel’s arrival (by email) a copy of the
complete laboratory analyses report certified by one of the recognized international inspection
companies at port of loading based on a cargo representative sempling of ship’s tanks composite
duly effected after completion of loading,

The Buye : may nominate one of the international authorized' inspection companies at loading

port to withdraw samples from the tanks of the maritim= vessel, and/or conduct the necessary
laboratory analyses.on them, and/or survey the quantity and quality of the goods, and/or witness
the drawing cf the custody transfer samples and/or atiend and wilness the analysm

7 E MEW-DGQO - EDL — HFQ (A) — HFO (B) — Gasoil SWAP Spot Public Tender.




quality of the loaded product. according to the internationally approved procedures in this-
regard, and Buyer shall inform the Operator of that nomination.

= Cost of inspection and laboratory analyses of samples at loading port will be at the Operator’s
expenses concerning the international inspection company nominated by them and at Buyer’s
expenses concerning the international inspection company nominated by them

19- Lay time for the discharging of the maritime vessel:

* Allowed lay time for the discharging of the maritime vessel is 72 hours SHINC and will start
counting after 6 hours from tendering the NOR at first discharge port/berth or from all fast,
whichever occurs first, and will end counting after disconnection of discharging hoses at the
last discharge port/berth in Lebanon.

* Time not to count:

- Due to bad weather conditions.
- When spent on new analysis requested by the Operator as per Clause 22.
- If due to unsatisfactory performance of the maritime vessel during discharge.
- As aresult of force majeure according to Clause 26.
- The duration of time spent by the maritime vesse] while shifting from one port and/or berth
to another,

* Technical requirements at ports/berths of delivery should be taken into consideration as enlisted

in Appendices attached.

20- Demurrage at discharge port(s)/berth{s): _

* In case of demurrage incurrence on Buyer at discharge port(s)/berth(s), it will be calculated
and settled on a pro-rata basis as per maritime vessel's charter party rate according to the world
scale, to be known by the Buyer at the time of maritime vessel nomination, with a maximum
rate of US Dollars 18,000 (eighteen thousand US Dollars) per day.

* The laytime will be counted starting from the first date of the requested delivery date range
specified by the Ministry of Energy and Water - Directorate General of Qil at (6:00) a.m.
Beirut local time in case the actual arrival date of a certain cargo, falls beforé that date as
stated in the announcement as per Clause no. 5.

21- Notification (for Leg 2):
= The Operator must notify Buyer by e-mail of the following information:
The name of the maritime vessel,
L.oad port(s)except Israeli port(s).
Arrival date and time of the maritime vessel at load port(s) except Israeli port(s).
Date and timing of loading commencement.
Date and timing of loading completion.
Loaded quantity.
Bill of lading date.
Date and Timing of the maritime vessel sailing towards Lebanon
Discharge port (s)/berth(s) in Lebanon.
o Expected time of arrival (ETA) in Lebanon.

ETA letters should be sent within 72/48/24/12 hours prior to the maritime vessel arrival at
discharging port(s) : '
* Any variation in ETA exceeding 2 houss thhln 24 hours prior to the maritime vessel amval
at discharge port/berth, should be reported to the port authority and/or Buyer.. _
The Operator should send by email aad fax the bill of lading of the relevant cargo latest
on the next working day immediately “ollowing B/L date (in country of loading), «t 12.00
hrs. noon time (time at loading countiy); provided that it should include the load port (s)
+ and the discharge port (s) /berth(s) in Letanon. 3
' Any B/L that does not state clearly the discharge port (s) /berth(s) in Lebanon ¢ Jhall be

rejected. o

OC 00000 0o
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= After loading the maritime vessel nominated by the Operator and duly approved by the
Buyer, and after completion of the inspection at load port, the Operator is prevented from
substituting the stated maritime vessel,

22- Inspection at port(s)/berth(s) of discharge:

= The Ministry of Energy and Water — Directorate General of Oil shall nominate an approved
independent inspection company in order to properly withdraw samples from the maritime
vessel tanks, and to survey the quantity and quality of the product at discharge
port(s)/berth(s).

" Samples are withdrawn and the ullages for the measurements of the total net outturn
quantity free of water and sediment content for fuel oil (A or B) or Gasoil are taken on the
maritime vessel’s tanks only manually. And the Operator commits to inform whom are
relevant for approval of opening of the tanks hatches.

* Composite samples are analyzed in the following laboratories accredited and appointed by

the Ministry of Energy and Water-Directorate General of Oil: Tripoli Oil Installations,

Tripoli and/or Zahrani Oil Installations, Zahrani, and/or Central Oil Laboratory in Beirut,

(working on a schedule of 24 hours a day and seven days a week), or any other laboratory

appointed by the Directorate General of Qil, and their findings are transmitted to the

Operator . _

The findings above are to be considered as final and binding for both parties, save fraud

and manifest errors, unless the Operator requests a new sampling and analysis to take place,

within 2 working days after their receipt of the findings. :

Cost of inspection and laboratory analyses of samples will totally be at Buyer’s expenses

at discharging port(s).

If requested by the Operator , the Ministry of Energy and Water — Directorate General of

Oil shall nominate an independent inspection company to withdraw a new sample and

survey a new quality, and shall also appoint one (or more) laboratory in order to proceed

with the analysis of the new sample. The new findings will be communicated to the

Operator and considered as final and binding for both parties, save fraud and manifest

errors. The full cost of both sampling withdrawals and laboratory analyses expenses will

be borne by the Operator . -

23- Quantity determination:
a- At load-port(s)
* As per B/L quantity
o In case of outturn loss as determined by the appointed inspector at discharge port,
the loss, if any, up-to 0.5% of the Bill(s) of Lading (B/L) Quantity will be borne by
the buyer and any loss above 0.5% of the B/L(s) Quantity will be for Operators
accournt. -
b- At Discharge port(s)/berth(s)
= The ret outturn quantities (Metric tons) in air, are the net in air quantities received in shore
tanks at port(s)/berth(s) of discharge as ascertained by the inspection company (according
to clause 22) by gauging of receiving shore tanks 8 hours after discharging and by applying
the density according to the analyses issued by the laboratory appointed by the Ministry of
Energy and Water- Directorate General of Oil. ;
The whole percentage of water and sediment content as shown by the analysis findings at
discharge port(s) /berth(s) shall be deducted from the quantity received at the shore tanks.
The conversion of the yolume of the product(s) from the ¢ ctual temperature to the standard
temperature gt the discharge port(s)/berth(s) is based on the latest tables available especially
(ASTM table “54-B™).. - Coiak
The density is fo »e:reported up to five significant figures. For:density conversion from
vacuum into air, teble “56-ASTM” (latest revision) is applied. ?/
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24- Quality determination: .

= The requested specifications should be according to the appendix Ne. (a) for HFO(A)

and/or HFO(B) and/or Gasoil.

* The findings of the laboratory analyses that are binding to both contractual parties, are those

issued at the discharge port/berth according to the procedures mentioned in clause 22.
= If the findings of the laboratory analyses at the discharge port/berth relevant to any HFO
(A) and/or HFO (B) and/or Gasoil fall outside of the specifications, as specified in
appendix No. (a), the Buyer shall request from the Operator to deliver a replacement
shipment at buyers option; consequently:
a- In case the Operator secures a replacement cargo, the following penalties are applied:
- Compensation for the damages incurred further this event, including but not limited
to the analyses expenses at discharge port(s)/ berth(s) and full inspection costs(s).
- Penalty of /21,000/ U.S. Dollars (twenty one thousand U.S. Dollars) per day
starting from the acceptance of deportation of the cargo (out of specs) by the
relevant authorities (Lebanese Customs) to the first day of the mutually agreed
laycan for the replacement cargo and up to 10 calendar days.
b- In case the Operator refuses to secure a replacement cargo, the following penalties are -
applied: .

- The Operator undertakes to settle the full value of the Quantity supplied from Leg
1 to the order of the Ministry of Energy and Water at Central Bank of Lebanon
(TBA) as per invoice advised by SOMO to the MoEW — DGO and forwarded to
the Operator within 10 days from the invoice date.

- Compensation for the damages incurred further this event, including but not limited

. to the analyses expenses at discharge port(s)/ berth(s) and full inspection cost(s).

- The delay penalty mentioned in clause (13).

- Penalty 0f /210,000/ U.S. Dollars (two hundred ten thousand U.S. Dollars).

- The buyer will have the right to reduce the awarded SWAP spot public tender
quantity by the quantity rejected..

25- Taxes, royalties and dutjes:
= All taxes, royalties and duties imposed, levied, or derived from the Swap Spot Public
Tender in Lebanon shall be for the account of the Operator , including the stamp fees:

- 0.008 (8 per 1,000) of the estimated value of the (Award quantity increased its’
percentage tolerance x price based on latest Platt’s quotation available), payable on the
registration of the award related to the SWAP spot public tender at the Lebanese
Ministry of Finance within 5 working days following the letter advised to the Operator
of the Stamp Duties

26- Force Majeure:

» If'the performance by either Party hereto ofits respective obligations under this Agreement
is delayed |, or totally or partially handicapped by Acts of Force Majeure according to the
definition of the International Chamber of Commerce including (but without limiting the
generality of the foregoing) declared or undeclared war, sabotage, blockade, revolution,
civil; disturbance, embargo, international sanctions, trade restrictions, decisions by any
government or governmental or civil authority, strike, go-slows, lockout or other labour: .
dispute, riot or disorder, Acts of God, fire, floods, earthquakes, storms, terrorism, acts or’ :

+ atempted acts of piracy, tides or tidal waves, ¢xplosions, accidents, radiation, or diseases,« -

:  Such party shall be released of the execution of the delayed or prevented obligations caased

i by such occurrence without liability on them cf any kind. S \

* Eech Party shall use its utmost efforts to minimize the duration and consequences of any . .. :
failuze of or delay in performance resulting from force majeure. o
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*  The party rendered unable to perform due to the above force majeure, shall promptly notify
the other party in writing, with the beginning date, the circumstances of the force majeure
occurrence, and its end date, together with the supporting documents.

27~ Assignment and Re-awarding:

Neither Party has the right to assign fully nor partially any of his rights and obligations, directly
or indirectly, to any third party.

However, the Operator has the right to assign their financial rights, relevant to this Award to
their financing bank.

If requested by the Operator , Buyer shall confirm in writing to the Operator ’s designated bank
its acknowledgment and agreement to such assignment.

No Legal Impediment. The rights and obligations of the parties hereunder, including but not
limited to the right of Electricite Du Liban to receive any shipment due under this Award and
the obligation of the Operator to make such shipment, are subject to the condition precedent
stated herein that no court or relevant regulatory authority shall have issued and order attaching,
or seizing or retaining, or interfering in any way preventing the delivery of any such shipments.

28- Award Termination:

This award is deemed terminated after each of the two parties fully implement all of their
awarding obligations as defined under the terms and conditions of this award.

If the Operator enters into the liquidation process (other than voluntary liquidation with the aim
of restructuring or amalgamation), or enters into any arrangement or reconciliation with their
creditors, or if they commit a material breach of this award, including interruption in the
delivery of shipment(s) in Lebanon or the case of repeated delays in dehvermg the shipment(s)
on the agreed upon date(s) or the agreed upon amended date(s), or in the event that the delay
period exceeds ten days beyond the upper limit of the time period required for the delivery of
the shipment(s) without proving the circumstances of force majeure, the Operator is considered
in breach of the Award. Then the Buyer has the right to terminate the Award immediately after
giving the Operator a written notice. Knowing that this termination will not prejudice any of
the Buyer's claims and rights existing on the date of Award termination.

The Buyer has the right to secure a substitute shipment for the shipment that the Operator has
failed to secure on the scheduled date, provided that the additional costs and expenses incurred
in this case are entirely the responsibility of the Operator .

The Buyer has the right to claim for consequential damages as stated in the clause nos. (13 &
24), and it is entirely the responsibility of the Operator .

The Buyer also has the right to take any measures they deem necessary to preserve the right to
seek compensation for damages resulting from the breach of the Award resulted by the
Operator that affect negatively their interests, directly or indirectly.

The Buyer can also request not to resort to termination of the Award at the Operator’s
responsibility in the clauses stated  in Article 24 — Quality Determination of this Swap Spot
Public Tender.

29- Other conditions:

» The Buyer does not waive the terms of this award and does not waive the violations that
the Operator may commit, except for Buyer giving the Operator a specn‘ic time limit to
present original documents; mstead of copies thereof.

30- Law:

ForLeg (1) :asper GT&C s of SOMO : ‘
ForLeg (2) : The Lebanesz Iatws shall be applied with respect to all thh concerns the
construing and execution of the Award, 3
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31- Settlement to Disputes:
ForLeg (1) :asper GT&C’s of SOMO

Y
ForLeg (2)  :All disputes that may arise resulting from the interpretation of this Awarci shall
be discussed between the parties for settlement; otherwise, it shall be settled exclusively under
the Lebanese Judiciary and no other authority.

32- Official Language;
English language.

33- Operator Responsibility in Case of Oil Contamination: A
* The precautionary principle must be applied during the unloading of the marine tanker, in
accordance with the provisions of the Environmental Protection Law and the International
Convention for the Prevention of Sea Pollution from Ships (MARPOL).
" Inthe event of an oil pollution or oil spillage as a result of unloading maritime vessels, the
-Operator must have the equipment, preparedness and contingency plan to address these
two cases.

Beirut on:

Minister of Energy and Water
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A- Documents for the SWAP Spot
Public Tender (leg 1)
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REPUBLIC OF IRAQ Lell
MINISTRY OF QI1. &)ﬂ i
OIL MARKETING COMPANY Lasdtd;lyg
' (SOMOQO) Ll Fygus L&)m
f.a © adal
REF. : MP ¢/ ]8(54’—{-% Y1/ e/ s bt

DATE: 2L ¢ /2021

To: Ministry of Energy & Water
E-Mail; dgo@energyandwater.gov.lb
minister@energyandwater.gov.lb

Sub./ Contract No. MP/ALA/2021/XS/27

Reference to your letter dated 14" of September, 2021.
Kindly note that the the price of HSFO to be delivered under the A/M contract during
October/2021 as the average of mean of the monthly average quotation for Fuel Qil
published by S&P Global Platts Asia-Pacific/Arab Gulf Marketscan under the heading
(FOB Arab Gulf — HSFO 180 CST) plus premium USD (29.22) per MT.

Best regards.

AN

Dr. Samahir M. A. Abdulah
For Director General
/9 /2021

il Marketin campany (SORC)

Baghdad — Iraq

£.0. Bux 5118

Fax 1+ 954 1 7726 5374

+ 964 } 7742 797

Email: infog@somooil.pov.iq s
Web o www semaoil.eov.ig . ‘Successfil pust, sustainable futire’ 096426038

1S0 9001:2015
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REPUBLIC OF IRAQ

szl
MINISTRY OF OIL 3belliypany
OIL MARKETING COMPANY Lultzslyy
SOMQ) 1:..@4.1[ By L%;)h

2 .
REF. : SH3 J /83 J el
DATE:{g 17 / 2 o2/ gyl

TO : Lebnan Govcrnmcnt/Ministry of Energy & Water

E-mail dgo@energyandwater.gov.lb
minister@energyandwater.gov.lb
safaa.ibrabim@dgo.gov.lb

Sub/ Qctober 2021 Fuel Oil Nomination
Further to our letter No. SH3/18299 dated 16 7/09/2021
Please note that your October’s cargo has been changed to be load (60,000 MT +10%)
ihstead of (84,000 MT +10%) Fuel Oil p:'oauct from Floater Tank (MT/POLYMNIA
I) in Iraqi Waters (Anchomge Area) nearby Khor Al-Zubair Terminal by (STS) on Laycan
Rang Date 06-08/10/2021.

We will inform you with the fixed laycan prior 10 days, please advise your firm vessel

nomination, Exact ETA and Documentary Instruction as early as possible

————,
ot

Hadi Abdulnabi Abdalhassan
For Director G:cne:ral
18/ 09 /2021

Oil Markesing compariy {SOMC)
Baghdad - 1r¢q

P.O. Box 5118

Fax :+964 1 7726 574

+964 1 7'?4‘2"_19?

Email: info@somooil.gov.iq
Web : www.somooilgov.ig

AVEXIL.
- BPS Ms
. ‘.S‘ﬂccess;u[ ;J(IW msmmrzﬁ]e [future’ Q96425038
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SECTION TWO

GENERAL TERMS AND CONDITIONS
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The provisions of part Two (General Terms and Conditions) shall be
subordinate to the provisions of Part One (Special Terms and Conditions) to
the extent there is any inconsistency.

| ARTICLE ONE
MEASUREMENT, SAMPLING AND THIRD-PARTY INSPECTION

A.MEASUREMENT AND SAMPLING

1. Measurement of the quantities and the taking of Four (4) samples to determine the
quality of Fuel Oil product in each shipment shall be following the latest approved
methods as published by the American Petroleum Institute (API) in the Manual of
Petroleum Measurement Standard (API MPMS) and (ASTM) the American Society for
Testing and Materials or the Institute of Petroleum at Iraqi Ports / Floater Tanks
(Mother Ship) at Iraqi territorial water at the time of the shipment in .question.
Temperature correction to 60F shall be made under the latest edition of Chapter Eleven
of the API Manual.

2. The Bill of Lading shall indicate the quantity of Fuel Oil product delivered in
conformity with the measurements at Iraqi territorial water and shall be final and
binding upon both parties after deduction of bottom water.

3. BUYER’s Vessel figure after applying VEF shall be used as the Bill of Lading figure,
However, if the difference in quantity between buyer’s vessel (Daughter ship with VEF.
apply) and the floater tank (Mother ship) exceeds (£0.25%) the average (Daughter ship
quantity with VEF apply + Mother ship quantity /2) shall be stipulated as B/L figure.

4. Bill of lading date is the time and date when loading hoses are disconnected.

B. THIRD-PARTY INSPECTION

An Independent inspector to be appointed by Seller to carry out inspection duties outlined
according to American Petroleum Institute-Manual of Petroleum Measurement Standard
(APT — MPMS) for all shipments of Fuel Oil product loaded at Iraqi Ports / Floater Tanks -
(Mother Ship) and buyer’s ship at Iraqi territorial water. Both SELLER and BUYER shall
equally share and independently bayed the inspection fees. However, the findings of the
said independent inspector shall be final and binding for both parties.
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ARTICLE TWO
TITLE AND RISK

SELLER shali deliver, or cause to be delivered, the Fuel Oil Product to the BUYER, as
mutually agreed, FOB onboard an acceptable tank vessel at Iraqi Ports / Floater Tanks
(Mother Ship) at Iraqi territorial water. Title and risk of loss of product Fuel Oil shall pass
to the BUYER when the product passes the flange connection between the delivery hose
and the vessel’s cargo intake manifold. Any loss of or damage to Fuel Oil Product or any
property of the SELLER or Loading Operator and the consequences of oil pollution of
seawater, before, during or after loading, caused through the fault of the vessel or its crew,
shall be for the BUYER’s account.

ARTICLE THREE
LIFTING PROGRAMME

A. BUYER shall lift-the quantities of Fuel Oil product agreed upon in this Contract as
follows: -

1.Quantities to be lifted under this Contract shall be fairly evenly spread.

2.BUYER shall notify SELLER of quarterly requirements for the full calendar year at
least sixty (60) days before commencement of the relevant year or at the date of
signature of new contracts if later than November 1% of the preceding year.

3.BUYER shall specify monthly lifting during each quarter at least forty-five (45) days
before the commencement of the relevant quarter.

B. The above - mentioned tentative schedules, which are to be supplemented to cover all
contracted quantities, may be altered by express request of BUYER subject to
SELLER’s approval. SELLER shall not unreasonably withhold its approval and will
notify BUYERwithin fifteen (15) days of the request.

C. If during any calendar quarter, BUYER fails to take deliveries of any quantities of Fuel
Oil product provided for during such quarter; SELLER, after allowing for normal
operational slippage of a nominated and accepted vessel between the quarters and a
previously accepted tolerance of up to ten percent (10%) of the quarterly contracted
quantity, may deduct such quantities from the total quantities of Fuel Oil product to be
delivered under this Contract.

G-11) -




ARTICLE FOUR
NOMINATION OF VESSELS

A. BUYER shall notify SELLER twenty-five (25) days before the beginning of each
month of its loading program for that month. Such program shall specify for each
vessel: - .

1. The expected date of arrival of each vessel.
Quantity of Fuel Oil product to be loaded, ten percent (10%) more or less.

Vessel's name or TBN.

Port(s) of discharge and destinations.

SRS

Instructions needed by SELLER to issue documents under effective export
regulations.

B. SELLER shall notify BUYER not later than ten (10) days after receipt of the notice
specified hereinabove whether it accepts or refuses schedules or nominations. In case
of refusal, SELLER shall propose other dates which shall be as close as possible to
those proposed by BUYER. Dates thus determined shall be deemed accepted by
BUYER unless the latter advises Seller to the contrary within three (3) working days
following receipt of SELLER’s notification.

C. The accepted date of arrival (laycan) of the vessel at Iraqi Ports / Floater Tanks
(Mother Ship) at Iraqi territorial water shall be (3) day range and to be narrowed to one
day range, (10) days before.

However, an accepted date of arrival (laycan) may be changed at any time by BUYER
with SELLER’s consent.

D. BUYER shall require vessel's master to advise loading port / Floater Tank (Mother
Ship) at Iraqi territorial water by radio or cable of vessel's expected day and time of
arrival at least seventy -two (72) hours, forty-eight (48) hours and twenty-four (24)
hours before arrival.

Failure to give any notice at least twenty-four (24) hours in advance of the arrival of

~any vessel will increase laytime allowed to SELLER by an amount equal to the .
difference between twenty-four (24) hours and the number of hours before arrival of
such vessel that notice of such ETA is received by SELLER.

E. Nominations quoted as TBN shall be replaced by firm vessel nomination with the
same accepted laycan and to load a similar quantity of Fuel Oil product at least five (5)
days before the firm date of arrival.
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E.

Should BUYER fail to give the above notice of at least five (5) days, the deemed
arrival date of the vessel shall be the fifth day after the date when notice is received by
SELLER.

- Should BUYER wish to substitute a vessel of different size to load a different quantity,

this shall be subject to prior approval of the SELLER.

. BUYER shall specify when the nominated vessel is for part cargo and advice SELLER

the DWT of the vessel and cargo on board (if any) which should not exceed the
allowed limits set by port authorities.

ARTICLE FIVE
VESSEL BERTHS

Each vessel shall comply with all regulations in force at the loading port/ Floater Tank
(Mother Ship) at Iraqi territorial water.

- Loading berth indicated by SELLER's representative shall enable a vessel, to proceed

thereto, lie thereat, and depart therefrom always safely afloat.

SELLER's representative may shift the vessel at the loading port from one berth fo
another / one Mother ship to another, and shall then assume all extra expenses in
connection therewith. Such shifting time shall be counted as used laytime.

The vessel shall vacate her berth as soon as loading is completed. In the event of
failure to do so, BUYER shall pay SELLER for any resultant demurrage, loss or
damage which SELLER may incur including such as may be incurred due to resulting
delay to other vessels waiting their turn to load. -

If in the course of entering berth or mooring or loading or unmooring or leaving the
berth, the vessel or her crew damage any of the terminal’s sea or shore installations or
equipment due to negligence or any reason, BUYER. shall be responsible for all
claims, damages, costs, and expenses arising therefrom.
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ARTICLE SIX
LOADING CONDITIONS

A.Vessel(s) arriving within their accepted laycan shall be loaded in order of tendering their
notice of readiness.

B.Upon the arrival of the vessel at the loading port / Floater Tanks (Mother Ship) as per para
(A) above, the master or his representative shall tender to SELLER's representative notice
of readiness of the vessel to load Fuel Oil product, berth or no berth.

C.If the notice is tendered before the beginning of the period as defined in Article Four, Para
(C) of this section, then laytime shall commence at 6 a.m. local time on the first day of such
period. However, if the vessel is moored at loading berth before 00:01 hours on the first day
of the period hereinabove indicated, then laytime shall commence six (6) hours after
completion of vessel's mooring berth or on commencement of loading, whichever shall first
occur.

If BUYER failed to comply with para (A) above and hence, the notice of readiness tendered
after (00:01) hours of the scheduled date of loading (laycan date), loading will be made
under SELLER's possibilities and BUYER shall have no right to claim for any delay
thereby. However, SELLER may refuse to load a vessel which has arrived more than ten
.(10) days after noon time of the date determined as in Article Four, Para (C) of this section.

D.Laytime shall end when loading hoses are disconnected after completion of loading.

E.At Floater Tank (Mother Ship) at Iraqi territorial water, the SELLER shall be allowed
laytime within which to complete loading a vessel scheduled to load on a single loading
port basis as follows: (A) Fifty-Four (54) Hours for vessels up to 129,999 summer
deadweight tons, (B) Sixty-Five (65) Hours for vessels between 130,000 and 199,999
summer deadweight tons. At Khor Al-Zubair Port, the SELLER shall be allowed seventy-
two Hours (72) as laytime within which to complete loading a vessel scheduled to load at
single loading port.

F. Any time consumed due to the following shall not count as used Laytime:-

1. Delay to the vessel in reaching or clearing her berth caused by conditions beyond
SELLER's control. '

2. Delay to the vessel during loading, including delay due to the inability of the vessel's
facilities to load the cargo within the time allowed and generally speaking any time
lost on account of the vessel.
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3. If BUYER or owner or master of the vessel or port authorities prohibit loading at any
time. '

4. Discharging of ballast and changing type of product.
5. Awaiting customs and immigration clearance and pratique.

6. Awaiting pilot or tugs, or while moving from anchorage to place of loading, or
awaiting suitable tide.

7. Ship tanks inspection before loading.

8. Strike, lockout, stoppage or restraint of Iabour.

G. In case of dirty ballast or overflows on board or pollution of seawater by oil or loss of
~oil due to overflows or leaks of oil on board or ashore caused by the vessel, BUYER
will be fully responsible before the port authorities and SELLER for all claims, losses,
costs, and expenses arising therefrom.

ARTICLE SEVEN
DEMURRAGE

A. SELLER shall pay to BUYER demurrage in U.S. Dollars, for the time used in loading
more than time allowed under Article (6) above per day, or pro-rata for part of the day.
The rate of demurrage shall be calculated for the vessel size as per the chartering rate
payable by BUYER. If the vessel size is larger than the size of the cargo, then
demurrage rate shall be prorated accordingly, provided that in both above cases
demurrage rate shall not exceed WORLDSCALE 100. '

1. If there is no charter party for the vessel, demurrage shall be paid under the average
freight rate assessment (AFRA) effective on the date of the bill of lading, provided
such demurrage rate does not exceed WORLDSCALE 100, in which case
WORLDSCALE 100 shall apply. :

2. WORLDSCALE 100 rate means the rate provided by tke edition of
WORLDSCALE prevailing at the date of loading for vessels of the same type and
category.

3. If (AFRA) rates cease to be published or cease to be representative, SELLER and
BUYER shall consult to establish an alternative method of assessment.

B. However, if demurrage occurs at the loading port/floater tanks (mother ship} because
of fire or explosion in or about the plant of the SELLER, or because of a breakdown of
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‘machinery or equipment of SELLER, or because of bad weather, the rate of demurrage
shall be reduced to one - half,

C. Notwithstanding the above, no demurrage shall be payable in the event: -

1. SELLER is prevented from or delayed in delivering all or any part of the Fuel Ojl
product for reasons of force majeure.

2. The claim for demurrage is received by SELLER afterrsixty (60) days from the date
of the bill of lading.

3. The fully documented claim itself for demurrage is received by SELLER after ninety
(90) days from the date of the bill of lading. Full documents mean (BUYER’s
calculation sheet, notice of readiness, fimesheet duly signed by master and
SELLER’s representative at the loading port and a copy of the CHARTER PARTY).

ARTICLE EIGHT
PENALTY

A. If the Buyer's vessel, nominated to load the product, arrives the Floater Tank at

Anchorage area nearby Khor AL-Zubair Terminal and tendered NOR after her

- accepted laycan range, a penalty of USD 15000 per day shall be imposed on the Buyer
for the days of the delay and pro-rata for part of the day from the specified laycan range
up to NOR tendered.

B. In case the vessel does not arrives at Floater Tank at Anchorage area nearby Khor AL-
Zubair Terminal, a penalty of USD 15000 per day shall be imposed on the Buyer for
the days of the berth vacancy or (Mother ship to do STS) and pro-rata of the day from
the specified laycan range up to next vessel’s laycan range as per the Seller’s delivery
schedule.

C. Penalties shall be imposed if the delay is proved to be directly caused by the Buyer. -

D. If BYUER’S vessel , arrivers for loading product at anchorage arca of SELLER’s
terminal after her Fixed Laycan Day , the rate of penalty shall be imposed on the days
of the delay and prorate for part of the day up to NOR tendered then the penalty is
calculated for the vessel as per the chartering rate payable by BUYER.

ARTICLE NINE
TAXES AND DUTIES

A. BUYER shall bear alone port dues and fees charged on vessels at the port of loading.

B. Dues and other charges at the loading port/floater tanks (mother ship} on the Fuel Oil
loaded or to be loaded shall be borne by SELLER.
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ARTICLE TEN
TERMINATION IN THE EVENT OF
LIQUIDATION OR DEFAULT
SELLER may terminate this Contract forthwith on giving to BUYER notice in writing to
that effect if: - '

A. BUYER goes into liquidation or enters into any arrangement or composition with
its creditors; or

B. BUYER shall be in arrears with the payments due to SELLER under this Contract; or

C. Whereby the terms of the contract, a minimum quantity of Fuel Oil product is to be
taken by the BUYER within any specified period, BUYER fails in the said period to
take delivery of the said minimum quantity; or

D. In the event of any breach of Article Ten or Eleven by BUYER,; or
E. In case of any change in ownership, shareholding, country of registration or premises

ctc. that relate to BUYER as a contracting party.

ARTICLE ELEVEN
ASSIGNMENT

A. Neither party shall have the right to assign its rights and obligations under this
Contract in whole or in part without the written consent of the other. .

B. In the event of an approved assignment, the assignor shall be jointly held responsible
with assignee for the full performance of its obligations towards the other party.

ARTICLE TWELVE
DESTINATION

A. BUYER acknowledges that all laws, regulations, and rules of the Republic of Iraq
relating to the destination of Fuel Qil purchased hereunder shall apply to BUYER.

B. BUYER undertakes that all laws, regulations, and rules of the Republic of Iraq shall
. apply to vessels employed by him to transport Fuel Oil covered by this Contract.
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C. BUYER undertakes, whenever required, to submit to SELLER or his representative

- within a reasonable time, the discharge certificate of each shipment duly endorsed by

the Iraqi representation (or any other acceptable representation) in the country of
destination.

ARTICLE THIRTEEN
FORCE MAJEURE

A. Failure or omission to carry out or to observe any of the terms, provisions or
conditions of this Contract shall not give rise to any claim by one party hereto against
the other or be deemed to be a breach of this Contract if this is due to force majeure.

B. If because of force majeure the fulfilment by either party of any terms and conditions
of this Contract is delayed for a period not exceeding three (3) months the period of
such delay shall be added to the duration of this Contract. If, however, the period of
delay exceeds three (3) months, either party at any time after the expiry of the three (3)
months shall have the right to terminate this Contract by giving written notice.

ARTICLE FOURTEEN
DAMAGES

Except as may be expressly provided in the Contract, neither the SELLER nor the BUYER
shall be liable for, and no claim shall be made for, consequential indirect or special
- damages of any kind arising out of, or in any way connected with, the performance of or
the failure to perform this Contract,

ARTICLE FIFTEEN
ARBITRATION

A. The two contracting parties shall settle in good faith any dispute arising from this
Contract through negotiations. by the representatives of the two parties. If no,
agreement can be reached within thirty (30) days, the two parties shall settle the
dispute by way of arbitration as stated in paragraph (B) of this article.

B. The Arbitration Board shall be composed of three members; each contracting party

- shall select one member. The two selected arbitrators shall together select an umpire to

be the President of the Board. If the two Parties fail to select the arbitrators in the

- manner shown above within three (3) months, the members of the Arbitration Board

shall be appointed under the rules of arbitration of the International Chamber of

Commerce and the arbitration place shall be Baghdad or any other place mutually
agreed upon. '
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ARTICLE SIXTEEN
NOTICES

A. Any notices, declarations and other communications which either party may be
required to give or make to the other party shall, unless otherwise specifically provided
elsewhere, be given in writing within the required time and sent by post, by telegraph
or by telex to the address of the other party specified for this purpose in the Contract
and shall, unless otherwise specifically provided herein, be deemed to have been given
or made on the date of receipt by the other party. :

B. Either Party, by not less than fifteen (15) days’ notice in writing to the other Party,
may from time to time change its address.

ARTICLE SEVENTEEN
APPLICABLE LAW

This Contract shall be construed and governed under the laws of the Republic of Iraq.
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Appendix No. (1)
A Letter of Commitment

To: Ministry of Energy and Water
Directorate General of Oil

We,(Bidder name.......... ) hereby present our offer for the sale of a quantity of
lovoiiiiinnin, By numbering/ MT (.......ooeeviiii By lettering) metric tons of fuel
oil 1.0 % sulfur Grade (A) and / or Grade (B) and/or Gasoil 0.2% for the use of
Electricité Du Liban - Lebanon.

We hereby confirm and approve that the offer is in accordance with the SWAP Spot
Public Tender conditions with no deviation whatsoever.

Please find enclosed the documents required according to the above mentioned SWAP
Spot Public Tender (Clanse No. “6”).

For all your correspondence, please find here below our mailing address:
Email :

Address:

Tel No.:

Fax No.:

E-mail:

Signature:
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Appendix No. {2)a
_Pil.:i.gg /:P}‘OF NE RG‘( “"®$
Quality Grade (A or B) Fuel oil with sulfur content 1.0 pct

The price in U.S. Dollars per Metric Ton (DAP (Delivery At Place) one or more safe port(s)/ berth(s) Lebanon,
based on the received quantity, will be equal to: The average of all the means of the high and the low quotations
for Fuel 1.0% as published in Platts European Marketscan under the Heading “FOB Med Basis Italy” plus a
premium of U.S. Dollars /..... / (By numbering) PMT U.S. Dollars ............ (By lettering) per Metric Ton.

The quotations to be taken into consideration will be the effective and valid published quotations of the month of
Loading (to be the same month of loading from Leg 1)

In case of outturn quantity loss as determined by the appointed inspector at discharge port, the loss, if any, up to
0.5% of the Bill(s) of Lading (B/L} Quantity will be borne by the buyer and any loss above 0.5% of the B/L{s}
Quantity will be for Operators account.

The cost of each additional port of discharge in Lebanon will be an additional extra premium of U.S. Dollars
lo... /(By numbering) FMT U.S. Dollars/.......... / (By lettering) per Metric Ton.

The Bidder may notice lowering the average of all the means of the high and the low quotations mentioned above,
before adding the premium, and his offer will be accepted. Knowing that the amount of lowering should be
.mentioned in the absolute value, and not as a percentage discount rate on the total mean of the sum of ail the
means of the high and the low quotations.

1 | The average of all the means of the high and the low quotations for Fuel 1.0% as published in Platts
European Marketscan under the Heading “FOB Med Basis Italy’’ as mentioned above.
2 | Plus: A premium in U.S. Dollars (By lettering)............ per | In U.8. Dollars/..... / (By
Metric Ton. numbering) per Metric Ton
3 | Plus: The cost of each additional port of discharge in Lebanon in | In U.S. Dollars/..... / (By
U.S. Dollars (By lettering),........... per Metric Ton. numbering) per Metric Ton
4 § Minus: Discount on (1) in U.S. Dollars (By lettering)............ In U.8. Dollars/...../ (By
per Metric Ton. numbering) per Metric Ton
5 | Final Price FP : (2)+(3)-(4) in U.8. Dollars (By lettering)............ In U.S. Dollars/...../ (By
per Metric Tomn. numbering) per Metric Ton
SIGNATURE:
OPERATOR

?/d.ﬂé_.
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